ITS (ENGINEERING) LTD TERMS OF BUSINESS FOR THE INTRODUCTION OF
PERMANENT OR FIXED TERM CONTRACT STAFF (TO BE DIRECTLY ENGAGED BY THE CLIENT)
1. DEFINITIONS
1.1. In these Terms the following definitions apply:
ITS (Engineering) Ltd (Registered Company
“Agency”
No. 05478422) of The Clock House, 286
Kings Road, Reading, RG1 4HP (“the Agency”);
“Cancellation Fee”
means the fee payable by the Client to the Agency when
the Client withdraws an offer of Engagement made to
the Candidate before the Candidate has accepted the
offer and which is calculated in accordance with clause
3.9;
“Candidate”
means the person Introduced by the Agency to the Client
for an Engagement including any officer, employee or
other representative of the Candidate if the Candidate is
a corporate body, and members of the Agency’s own
staff;
“Client”
means the person, firm or corporate body together with
any subsidiary or associated person, firm or corporate
body (as the case may be) to which the Candidate is
Introduced;
“Engagement”
means the engagement (including the Candidate’s
acceptance of the Client’s offer), employment or use of
the Candidate by the Client or by any third party to whom
the Candidate has been introduced by the Client, on a
permanent or temporary basis, whether under a contract
of service or for services; under an agency, licence,
franchise or partnership agreement; or any other
engagement; or through a limited company of which the
Candidate is an officer, employee or other representative;
and “Engage”, “Engages” and “Engaged” shall be
construed accordingly;
“Group Company”
means the Agency, and its holding company and any
subsidiaries as defined in Section 1159 of the
Companies Act 2006 as amended from time to time, and
any associated companies (if any) as defined in section
449 of the Corporation Tax Act 2010 as amended from
time to time;
“Introduction”
means (i) the passing to the Client of a curriculum vitæ
or information which identifies the Candidate or (ii) the
Client’s interview of a Candidate (in person, by telephone
or by any other means), following the Client’s instruction
to the Agency to search for a Candidate; and, in either
case, which leads to an Engagement of the Candidate;
and “Introduces” and “Introduced” shall be construed
accordingly;
“Introduction Fee”
“Remuneration”

means the fee payable by the Client to the Agency for an
Introduction resulting in an Engagement;
includes gross base salary or fees, guaranteed and/or
anticipated bonus and commission earnings, allowances,
inducement payments, the benefit of a company car and
all other payments and taxable (and, where applicable,
non-taxable) emoluments payable to or receivable by the
Candidate for services rendered to or on behalf of the
Client or any third party. Where the Client provides a
company car, a notional amount of £5,000 (five thousand
pounds sterling) will be added to the salary in order to
calculate the Agency’s fee;

“Replacement Candidate” means any Candidate Introduced by the Agency to the
Client to fill the Engagement following the Introduction of
another Candidate whose Engagement either did not
commence or was terminated during the first 12 weeks
of the Engagement;
“Vulnerable Person”
means any person who by reason of age, infirmity,
illness, disability or any other circumstance is in need of
care or attention, and includes any person under the age
of eighteen.
1.2. Unless the context requires otherwise, references to the singular include the plural
and the masculine includes the feminine and vice versa.
1.3. The headings contained in these Terms are for convenience only and do not affect
their interpretation.
2. THE CONTRACT
2.1. These terms of business and the attached Schedule(s) (“the Terms”) constitute
the contract between the Agency and the Client for the Introduction of permanent or
contract staff (to be engaged directly by the Client) and are deemed to be accepted by
the Client by virtue of an Introduction or the Engagement of a Candidate, or the
passing by the Client of any information about a Candidate to any third party following
an Introduction.
2.2. These Terms contain the entire agreement between the parties and unless
otherwise agreed in writing by a director of the Agency, these Terms prevail over any
other terms of business or purchase conditions (or similar) put forward by the Client.
2.3. No variation or alteration to these Terms shall be valid unless the details of such
variation are agreed between a director of the Agency and the Client and are set out in
writing and a copy of the varied terms is given to the Client stating the date on or after
which such varied terms shall apply.
2.4. The Agency acts as an employment agency (as defined in Section 13(2) of the
Employment Agencies Act 1973) when Introducing Candidates to the Client for direct
Engagement by that Client.
3. NOTIFICATION AND FEES
3.1. The Client agrees to:
3.1.1. notify the Agency immediately of the terms of any offer of an Engagement
which it makes to the Candidate;
3.1.2. notify the Agency immediately that its offer of an Engagement to the
Candidate has been accepted and to provide details to the Agency of the
Remuneration agreed with the Candidate together with any documentary
evidence as requested by the Agency; and
3.1.3. pay the Introduction Fee, to be calculated in accordance with the provisions
of this clause 3, by the due date for payment in clause 3.2.
3.2. The Introduction Fee calculated in accordance with clause 3.3 below is payable if
the Client Engages the Candidate within the period of 6 calendar months from the date
of (a) the Introduction, (b) the Client’s withdrawal of an offer of Engagement or (c) the
Candidate’s rejection of an offer of an Engagement, (whichever is the later).
3.2.1 The Introduction Fee shall be payable within 7 days of the date of the
Agency’s invoice which shall be rendered once the Candidate commences the
Engagement.
3.3. The Introduction Fee is calculated in accordance with the attached Fee Structure
Schedule based on the Remuneration applicable during the first 12 months of the
Engagement. The minimum Introduction Fee payable is £1,000 (one thousand pounds).

3.4. Where the actual Remuneration is not known, the Agency will charge an
Introduction Fee calculated in accordance with clause 3.3 based on its determination
of the Remuneration taking into account the market rate level of remuneration
applicable for the position in which the Candidate has been Engaged and with regard
to any information supplied to the Agency by the Client and/or comparable positions in
the market generally.
3.5. Where prior to the commencement of the Engagement the Agency and the Client
agree that the Engagement will be on the basis of a fixed term of less than 12 months,
the Introduction Fee will apply pro-rata. If the Client (a) extends the Engagement
beyond the initial fixed term or (b) re-Engages the Candidate within 6 calendar months
from the date of termination of the agreed period of the fixed term Engagement, then
the Client shall be liable to pay a further Introduction Fee based on the additional
Remuneration applicable for (a) the extended period of Engagement or (b) the period
of the second and any subsequent Engagement, subject to the Client not being liable
to pay a greater sum in Introduction Fees than the Client would have been liable for
under clause 3.3 had the Candidate first been Engaged for 12 months or more.
3.6. The Client’s obligations under this clause 3 shall be performed without any right
of the Client to invoke set-off, deductions, withholdings or other similar rights.
3.7. All sums payable under the contract are quoted as VAT exclusive, that VAT will
apply where it has been deemed to apply and that if at a later point HMRC deem
VAT should have applied where it’s been omitted, or where VAT has been
undercharged at an incorrect rate, VAT invoices will be raised.
3.8. The Agency reserves the right to charge interest under the Late Payment of
Commercial Debts (Interest) Act 1998 on invoiced amounts unpaid by the due date at
the rate of 8% per annum above the base rate from time to time of the Bank of
England from the due date until the date of payment.
3.9. If, after an offer of Engagement has been made to the Candidate, the Client
decides for any reason to withdraw it prior to the Candidate accepting the
Engagement, the Client shall be liable to pay the Agency a Cancellation Fee of 10% of
the Introduction Fee.
3.10. In the event that any Agency staff with whom the Client has had personal
dealings accepts an Engagement with the Client while employed by the Agency or
within 6 months of leaving the Agency, the Client shall be liable to pay the Agency a
fee equivalent to the Introduction Fee calculated in accordance with clause 3.3. For
the avoidance of doubt, the Client shall not be entitled to a refund for any fee due
under this clause 3.10 in any circumstances.
4. REFUNDS
4.1. If, after an offer has been made and accepted, the Engagement (a) does not
commence because the Candidate withdraws their acceptance; or (b) once it has
commenced, is terminated by either the Candidate or the Client (except in
circumstances where the Candidate is made redundant) before the expiry of 12 weeks
from the date of commencement of the Engagement; then subject to the terms of
clause 4.2 the Agency will refund the Introduction Fee in accordance with the
accompanying Scale of Refunds set out in the Schedule attached to these Terms.
4.2. In order to qualify for the refund set out in clause 4.1:
4.2.1. the Client must comply with the provisions of clause 3.1 and must notify
the Agency in writing of the termination of the Engagement or the noncommencement of the Engagement within 7 days of its termination or noncommencement; and
4.2.2. the Client must exclusively give the Agency 4 weeks from the date of the
notice of non-commencement or termination in which to find one suitable
Replacement Candidate based on the original specification given for the position
the Client is seeking to fill. If after 4 weeks from the date of the notice no suitable
Replacement Candidate can be found, or if the Replacement Candidate’s
Engagement is terminated before the expiry of 12 weeks from the date of
commencement of the Engagement the Client will then be eligible for a refund,
subject to the rest of this clause 4.
4.3. For the purposes of this clause 4 the date of termination of the Engagement shall
be the date on which the Candidate ceases working or would have ceased working for
the Client, but for any period of garden leave or payment in lieu of notice, whichever is
the later.
4.4. In circumstances where clause 3.5 applies, the full Introduction Fee is payable
and there shall be no entitlement to a refund.
4.5. If subsequent to the Client receiving a refund the Candidate is re-Engaged within
a period of 6 calendar months from the date of termination then the refund shall be
repaid to the Agency. The Client shall not be entitled to any further refunds in relation
to the re-Engagement of this Candidate.
5. INTRODUCTIONS TO THIRD PARTIES
Introductions of Candidates are confidential. If a Client discloses a Candidate’s details
to a third party, that will be deemed to be a “Third Party Introduction”. If that Third
Party Introduction results in an Engagement of the Candidate by the third party within
6 months of the Agency’s Introduction of the Candidate to the Client, then the Client
will be liable to the Agency for payment of an Introduction Fee calculated in
accordance with clause 3.3. Neither the Client nor the third party shall be entitled to a
refund of the Introduction Fee under clause 4 in any circumstances.
6. SUITABILITY CHECKS
6.1. The Agency endeavours to ensure the suitability of Candidates Introduced to the
Client to work in the position which the Client seeks to fill by taking reasonably
practicable steps to:
6.1.1. ensure that it would not be detrimental to the interests of either the Client
or the Candidate;
6.1.2. ensure that both the Client and Candidate are aware of any requirements
imposed by law or by any professional body; and
6.1.3. confirm that the Candidate is willing to work in the position.
6.2. Notwithstanding clause 6.1 the Client shall be obliged to satisfy itself as to the
suitability of the Candidate for the position they are seeking to fill. The Client is
responsible for:
6.2.1. taking up any references provided by the Candidate before Engaging the
Candidate;
6.2.2. checking the Candidate’s right to work and obtaining permission to work as
may be required by the law of the country in which the Candidate is Engaged to
work;
6.2.3. the arrangement of medical examinations and/or investigations into the
medical history of any Candidate; and
6.2.4. satisfying any medical and other requirements, qualifications or permission
required for the Candidate to work in the Engagement.
6.3. To enable the Agency to comply with its obligations under clause 6.1 above the
Client undertakes to provide to the Agency details of the position which the Client
seeks to fill, including the following:
6.3.1. the type of work that the Candidate would be required to do;
6.3.2. the location and hours of work;
6.3.3. the experience, training, qualifications and any authorisation which the
Client considers necessary or which are required by law or any professional body
for the Candidate to possess in order to work in the position;
6.3.4. any risks to health or safety known to the Client and what steps the Client
has taken to prevent or control such risks;
6.3.5. the date the Client requires the Candidate to commence the Engagement;

6.3.6. the duration or likely duration of the Engagement;
6.3.7. the minimum rate of Remuneration, expenses and any other benefits that
would be offered;
6.3.8. the intervals of payment of Remuneration; and
6.3.9. the length of notice that the Candidate would be entitled to give and receive
to terminate their employment with the Client.
6.4. Where the Candidate is Introduced for a position which involves working with,
caring for or attending a Vulnerable Person the Agency shall, in addition to the
obligations in clause 6.1, take reasonably practicable steps to:
6.4.1. obtain confirmation of the Candidate’s identity;
6.4.2. obtain confirmation that the Candidate has the experience, training,
qualifications and any authorisation which the Client considers necessary or
which may be required by law or by any professional body; and
6.4.3. obtain and offer to provide copies to the Client of two references from
persons who are not relatives of the Candidate and who have agreed that the
references they provide may be disclosed to the Client; and any relevant
qualifications or authorisations of the Candidate. If the Agency has taken all
reasonably practicable steps to obtain such information and has been unable to
do so fully it shall inform the Client of the steps it has taken to obtain this
information in any event.
7. INFORMATION TO BE PROVIDED
When the Agency Introduces a Candidate to the Client the Agency shall inform the
Client that they have obtained confirmation of the matters set out in clause 6.1 and in
the case of a position which involves working with Vulnerable Persons the matters in
clause 6.4. Where such information is not given in paper form or by electronic means it
shall be confirmed by such means by the end of the third business day (excluding
Saturday, Sunday and any Public or Bank Holiday) following, save where the Candidate
is being Introduced for an Engagement which is the same as one in which the
Candidate has worked within the previous 5 business days and such information has
already been given to the Client.
8. CONFIDENTIALITY AND DATA PROTECTION
All information relating to a Candidate is confidential and subject to the Data
Protection Act 1998 (“DPA”) and is provided solely for the purpose of providing workfinding services to the Client. Such information must not be used for any other
purpose nor divulged to any third party and the Client undertakes to abide by the
provisions of the DPA in receiving and processing the data at all times. In addition
information relating to the Agency’s business which is capable of being confidential
must be kept confidential and not divulged to any third party, except information
which is in the public domain.
9. LIABILITY
The Agency shall not be liable under any circumstances for any loss, expense,
damage, delay, costs or compensation (whether direct, indirect or consequential)
which may be suffered or incurred by the Client arising from or in any way connected
with the Agency seeking a Candidate for the Client or from the Introduction to or
Engagement of any Candidate by the Client or from the failure of the Agency to
introduce any Candidate. For the avoidance of doubt, the Agency does not exclude
liability for death or personal injury arising from its own negligence or for any other
loss which it is not permitted to exclude under law.
10. NOTICES
All notices which are required to be given in accordance with these Terms shall be in
writing and may be delivered personally or by first class prepaid post to the registered
office of the party upon whom the notice is to be served or any other address that the
party has notified the other party in writing, by email or facsimile transmission. Any
such notice shall be deemed to have been served: if by hand when delivered, if by first
class post 48 hours following posting and if by email or facsimile transmission, when
that email or facsimile is sent.
11. SEVERABILITY
If any of the provisions of these Terms shall be determined by any competent authority
to be unenforceable to any extent, such provision shall, to that extent, be severed from
the remaining terms, which shall continue to be valid to the fullest extent permitted by
applicable laws.
12. THIRD PARTY RIGHTS
Any Group Company may enforce the terms of this agreement against the Client but
this agreement shall not convey any rights on any other third party and the provisions
of the Contracts (Rights of Third Parties) Act 1999 shall be excluded for these
purposes.
13. GOVERNING LAW AND JURISDICTION
These Terms are governed by the law of England & Wales and are subject to the
exclusive jurisdiction of the Courts of England & Wales.
SCHEDULE: FEE STRUCTURE (Clause 3.3)
Remuneration
£0 - £9,999
£10,000 - £14,999
£15,000 - £19,999
£20,000 - £24,999
£25,000 - £89,999
£90,000 + executive level search

Fee
15 %
17.5%
20%
22.5%
25%
27.5%

If payment is not received within 14 days (unless otherwise agreed in writing) our
standard fees as above will be payable.
SCHEDULE: SCALE OF REFUND (Clause 4.1)
1. The following scale of refund only applies in the event that the Client complies with
the provisions of clauses 3.1, 4.1 and 4.2 of these Terms.
2. Where the Candidate ceases working for the Client during the first 12 weeks of the
Engagement (except where the Candidate is or will be made redundant) or fails to
commence an Engagement, except in the circumstances set out in clause 3.9, a
refund of the Introduction Fee shall be paid to the Client in accordance with the scale
set out below, subject to the conditions in clause 4.1 and 4.2.
Week in which the Engagement
terminates in accordance with
clause 4.2
Non-commencement
1 -4
5 -6
7 -8
9 - 10
11 - 12

% of introduction fee
refunded
90%
80%
60%
40%
20%
10%

3. There will be no refund where the Candidate’s Engagement is terminated (or the
Engagement would have terminated but for any period of garden leave or payment in
lieu of notice) during or after the 13th week of the Engagement.
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The ITS Group of Companies
ITS (ASBESTOS) LTD

Reg No: 04615799

T: 02920 757636

E: asbestos@itsconstruction.co.uk

ITS (AYLESBURY) LTD

Reg No: 02117129

T: 01296 337767

E: itsaylesbury@itsconstruction.co.uk

ITS (BRISTOL) LTD

Reg No: 04056876

T: 01179 738511

E: itsbristol@itsconstruction.co.uk

ITS (CHELMSFORD) LTD

Reg No: 02583974

T: 01245 208440

E: chelmsford@itsconstruction.co.uk

ITS (CHELTENHAM) LTD

Reg No: 09413156

T: 01242 220300

E: itscheltenham@itsconstruction.co.uk

ITS (CROYDON) LTD

Reg No: 03269432

T: 0208 6893450

E: itscroydon@itsconstruction.co.uk

ITS (CYMRU) LTD

Reg No: 04982885

T: 02920 753133

E: itscardiff@itsconstruction.co.uk

ITS (ENGINEERING) LTD

Reg No: 05478422

T: 02380 633425

E: will@itsengineering.co.uk

ITS (EXETER) LTD

Reg No: 04615797

T: 01392 446287

E: itsexeter@itsconstruction.co.uk

ITS (FINANCIAL SERVICES) LIMITED

Reg No: 09198917

T: 01189 598508

E: enquiries@itsconstruction.co.uk

ITS (GUILDFORD) LTD

Reg No: 02337065

T: 01483 300822

E: itsguildford@itsconstruction.co.uk

ITS (HOLDINGS) LTD

Reg No: 03284917

T: 01189 598508

E: enquiries@itsconstruction.co.uk

ITS (M&E) LTD

Reg No: 08991365

T: 01179 743985

E: mande@itsconstruction.co.uk

ITS (MIDLANDS) LTD

Reg No: 08589649

T: 01527 573960

E: itsmidlands@itsconstruction.co.uk

ITS (NATIONAL) LTD

Reg No: 08589506

T: 01483 300822

E: itsnational@itsconstruction.co.uk

ITS (PLYMOUTH) LTD

Reg No: 05249319

T: 01752 345434

E: itsplymouth@itsconstruction.co.uk

ITS (SOUTHAMPTON) LTD

Reg No: 03947266

T: 02380 238600

E: itssouthampton@itsconstruction.co.uk

ITS (TECHNICAL RECRUITMENT) LTD

Reg No: 06129404

T: 01179 738507

E: itstechrec@itstechnicalrecruitment.co.uk

ITS (WESTERN) LTD

Reg No: 04615795

T: 01179 730007

E: itswestern@itsconstruction.co.uk

SERRATE LIMITED

Reg No: 01152062

T: 01189 595055

E: itsreading@itsconstruction.co.uk

Satellite Offices
ITS Basingstoke

T: 01256 373277

E: leemylum@itsconstruction.co.uk

ITS Bournemouth

T: 01202 922575

E: itssouthampton@itsconstruction.co.uk

ITS Cornwall

T: 01872 224025

E: mattclark@itsconstruction.co.uk

ITS Hereford

T: 01432 808500

E: itshereford@itsconstruction.co.uk

ITS Kent

T: 01732 448693

E: itskent@itsconstruction.co.uk

ITS Shopfitting

T: 0333 4560370

E: itsshopfitting@itsconstruction.co.uk

ITS Sussex

T: 01293 734272

E: itssussex@itsconstruction.co.uk

ITS Swansea

T: 01792 345744

E: itsswansea@itsconstruction.co.uk

ITS Telford

T: 01952 951233

E: itstelford@itsconstruction.co.uk

ITS West London

T: 0203 7720777

E: itswestlondon@itsconstruction.co.uk

ITS Wiltshire

T: 01793 975100

E: itswiltshire@itsconstruction.co.uk
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